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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA 
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE 
FINANCIAL STATEMENTS OF KARANPURA ENERGY LIMITED, RANCHI 
FOR THE YEAR ENDED 31 MARCH 2024. 

The preparation of Financial Statements of Karanpura Energy Limited for the 

year ended 31 March 2024 in accordance with the financial reporting framework 

prescribed under the Companies Act, 2013 is the responsibility of the management of the 
Company. The statutory auditor appointed by the Comptroller and Auditor General of 
India under Section 139(5) of the Act is responsible for expressing opinion on the 
financial statements under section 143 of the Act based on independent audit in 

accordance with the standards on auditing prescribed under section 143(10) of the Act. 

This is stated to have been done by them vide their Revised Audit report dated 02 

November 2024 which supersedes their earlier Audit Report dated 09 September 2024. 

I, on behalf of the Comptroller and Auditor General of India, have conducted the 

supplemcntary audit of the financial statements of Karanpura Energy Limited for the 
vear ended 31 March 2024 under section 143(6)(a) of the Act. This supplementary audit 

has been carried out independently without access to the working papers of the statutory 
auditor and is limited primarily to inquiries of the Statutory Auditor and company 

personncl and a selective examination of some of the accounting records. 

In view of the revisions made in the statutory auditor's report, to give effect to some of 

my audit observations raised during supplementary audit, I have no further comments to 
offer upon or supplement to the statutory auditor's report under section 143(6) (b) of the 

Act. 

Place: Ranchi 

Date:19.11.2023 

For and on behalf of the 
Comptroller & Auditor General of India 

(Indu Agarwal) 
Principal Accountant General (Audit) 
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(CIN No.: U40102JH2008SGC013318) 

Engineering Building, HEC, Dhurwa, Ranchi-4 

Management reply on Comment/Observation made by the Statutory Auditor on 
Financial Statement for F.Y 2023-24 

Observation Of Statutory Auditor 

1. We draw attention to the matter that the company has not 

complied with the provision of company law u/s 173(1l) of 
company's Act, 2013 by holding four (4) Board Meeting 
during the year. The reply of the management for the same 
was not satisfactory and hence our opinion differ in this 

regard. 

the law have been kept by the company so far as it appears 
from our examination of those books. 

In our opinion, No proper books of Accounts as required byAuditor has not mentioned that which books 

3. In our opinion, aforesaid financial statements do not fully 
comply with the all accounting standards as specified under 
section 133 of the Act, read with Rule 7 of the Companies( 
Accounts) Rules, 2014 

4. Based on the Examination, the company. has used accounting 
software for maintaining its books of account which does not 
has a feature of recording audit trailledit log) facility and| 
accounting software did not have the audit trail enabled 
throughout the year. 

5. Referring to the note- 12 the amount standing under to head 
other Non-Current Liabilities the reconciliation demanded 
upto the balance sheet date for confirmation has not been 
provided & thus consequential effect of the same on the 
financial statements cannot be ascertained for our comment. 

Hence, our opinion differ and qualification has been made in 
this regard. 

Management Reply 

6. Referring to Note- 10 the amount standing under the head 
Long Term Borrowing of Jharkhand Urja Utpadan Nigam Lid 
amounting to Rs. 12,16,96,778 and Interest accrual on loan 

Trom State Government amounting to Rs. 19.24.67.244 the 

reconciliation demanded upto the balance sheet date Tor 
confirmation has not been provided & thus consequential 
effect of the same on the financial statements cannot be 
ascertained for our comment. Also, this borrowing are Non 
Pertorming in nature, still company is debiting the interest on 

JOONL borrowings during the year. Hence, our opinion 
differ and qualification has been made in this regard. 

Meeting of the BoD could not be held due 
to the absence of company Secretary 
retainership assignment during the 3td BoD 
meeting due period. It will be taken care in 
future. 

of account has been not kept by the 

company. In opinion of management 
proper books of accounts have been kept by 

the company. 
Auditor has not mentioned that which 
Accounting standard has not been complied. 

In opinion of management financial 
statement has comply with applicable 
standard. 

Company is a stage of closure and having 
very few transactions during the period. 
However, Tally data has been migrated 
from tally ERP to tally prime edit Ilog. 

It was discussed during audit that payment 
received from UP and Bihar and Jharkhand 
Government for development of coal block 
is appearing under Non-current liability. 
Relevant document was also shared through 
mail. 

Rs 3.93 crores (paid by the JSEB on behalf 
KEL) together with interest amounting to 
Rs. 12,16, 96,778 has been shown under the 
head Long Term Borrowing of Jharkhand 
Urja Utpadan Nigam Ltd. As this amount is 
nÍt made part of the opening balance of 
JUUNL under transfer scheme, same is not 
appearing in the financial statement of 
JUUNL. 
Principal amount of Government loan 1.e 
3.12 crores has been refunded in F.Y 
2022-23 hence, only interest portion is 
appearing in the Accounts. 



Ln preparing the financial statements, management is 
responsible for assessing the Company's ability to continue as 
a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of 
accounting. Hence, in Note 31 of the financial statement 
company has disclosed that the purpose of the company is no 
more in existence and closure needs to be effected. However, 
no approval for the same has been taken as yet and the same 

matter has not been taken into consideration in any board 
meeting. Further, based on the audit evidence obtained. 
material uncertainty exists as the net Reserves & Surplus of 
the company is negative by Rs. 31,39,61,415 as on the audit 
evidence obtained, material uncertainty exists as the net 
Reserves & Surplus of the company is negative by Rs. 
31,39,61,415 as on 31.03.24 also the Company's Current 
Liabilities exceeded its Current Assets. The future events or 
conditions may cause the Company to cease to continue as a 
going concern. Thus, it indicate a material uncertainty exist 
that may cast significant doubt on the company's ability to 
continue as a going concern. Hence, Our Opinion differs in 
this regard. 

8 The company has not calculated the penal interest for the loan 
that was sanctioned on 29.03.2013 for Rs. 15.52 crores with 
the condition clearly mentioned that it's carrying I3% interest 
per annum. which was repayable in ten equal instalments due 
after one year from the date of withdrawal of loan. In case of 
default in repayment of loan, the company have to pay 
delayed penal interest @2.5 per cen. And if the Company did 
not make the repayment of instalments of loan yearly will be 
liable for payment of penal interest also. 
The Principal was though repaid during the last FY 2022 

2023 date 12.01.2023. But, However, no provision for 
delayed penal interest was made in the books of accounts 
over the period of time thus resulted in understatement of 
prior period expense and non-current liability, of Rs. 488.83 
Lakhs. Thus, it indicates material inconsistency and Hence, 

Our Opinion differs in this regard. 

KEL is a sub subsidiary of Govt company 
(JUVNL). Though, purpose of the company 
is no more in existence but lot of formality 
are yet to be complied with. Hence, 
Financial statement has been prepared on 
Going concern basis. 

The loan amount was 15.12 cores and not 
15.52 crores. Further, amount was never 
utilised by the company and as mentioned 
in report principal was repaid during the last 
FY 2022-2023 date 12.01.2023. Hence. 
penal interest was not booked. However, 
matter will be reviewed and suitable action 

Director, KEL 

will be taken in next Financial year. 
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